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New Age (African Global Energy) Limited

Directors'eport

The directors present their annual report on the affairs of New Age (African Global Energy) Limited and its subsidiaries("New Age" or the "Group" ), together with the Group financial statements snd auditor's report. For the year ended 31December 2011.

Principal activities

The principal activi(y of the Group is explore(ion, development and production of'oil, gss and power, primadily in theAfrican region.

Business review

The Company was incorporated on 22 June 2007 snd has its registered oBice at Nautilus House, La Cour des Cascrnes, StHelier, Jersey with administrative oAices in London ai 8 l.ancelot Place, London SW7 and in Johannesburg, Souih Africaat De Vries House, 93 Protea Road, Chistlehurst, Johannesb(ug.

New Age is a private energy Group focusing primarily on African exploration, development and production of oil, gasand power. The Company has also built up a strong presence within the region of Kurdistan and has brought togetherseveral investors in the Erbil and Kha(akan licence areas within Kurdistan. New Age, since 1 July 2009, has provided fullmanagement services for these licenses but withdrew from management of the Erbil license in June 20( I.
New Age is well-funded with significant African and Asian investment. Throughout 2011 the Company was funded bydrawings on a convertible Joan. On 12 January 2012 the Company raised $12$ million through a subscription for newordinary shares and the convertible loan was fully repaid, primarily by conversion of the Joan into new ordinary shares.
The strategy is to build a significant energy Group through a combination of high quality organic exploration,developments and acquisitions. The company has full cycle operating expertise to be able to manage and lead oil, gas andpower developments.

Capital structure ~

Details o('he authorised and issued share capital, together with detail of the movements in the company's issued sharecapiisl during the period are shown in note 20. The company had two classes of ordinaty shares in issue, one of whichcarried no right to fixed incoine. On 13 September 2011 the two c(asses of shares were converted to a single class ofordinary shares by shareholder resolution and each share carries the right to one vote ai general meetings of the corn an .s are convertible deferred shares which form part of the management remuneration scheme, which isdetailed in noie 26 to these accounts.

There are no specific restrictions on the size of a holding nor on the transfer of shares, which were governed b theSubscription and Shareholders Agreement (MPSHA) up to its termination on 12 January 2012 when new articles and snew shareholders agreement were pui in place following a subscription for new shares (see post balance sh t ts N), e irectors are not aware of any agreements between holders of the company's shares that may result inrestrictions on the transfer of securities or on voting rights.

With regard to the appointment and replacement of directors, thc company is governed by its Articles of Association andrelated legislation and the Shareholders Agreement. The Articles themselves may be amended by special resolution of theshareholders. Under its Articles of Association, (he company has authority to issue up to 400,000,000 ordinary shareswith a par value nf US $ 5 each.



New Age (African Global Energy) Limited

Directors'eport (continued)

Directors

The directors, who served throughout the period except as noted, were as follows'.

Stephen Lowden
Tajinder Sidhu (non~ecutive)
Andre Cilliers (non-executive)
Najib Al Zarooni (non-executive)
Joao Saraiva e Silva (noo executive)

The following directors were appointed aRer the yearend:

Mark Akers (appointed 14 Feb 2012)
Philip Jackson (non-executive) (appointed 14 Peb 2012)
Ivor Orchard (non executive) (appointed 9 March 2012)

Supplier payment policy

The Group's policy is to settle terms of payment with suppliers when agreeing the terms ol'each I)ansaction, ensure that
suppliers are made aware of the terms of payment and abide by the terms oF payment. Trade creditom of the Group at
2011 were equivalent to 54 (2010: 64) days'urchases, based on the average daily amount invoiced by suppliers during
(he period.

Auditor

Each of the persons who is a director at the date of approval of this report confirms that.

~ so far as the director is aware, there is no relevant audit in formation of which the company's auditor is unawami and

~ the director has taken all the steps that he ought to have taken as a director in order to make himsclpherself aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

Deloitte LLP were appointed as auditor with effec from incorporation. Deloitte LLP have expressed their willingness to
continue in office as auditor and a resolution to reappoint them will be proposed at thc forthcoming Annual General
Meeting,

Approv ard of Directors and signed on behalf of the Board

Nautil

Compan

15 March 2012

4 j.
ervices Limited



New Age (African Global Energy) Limited

Statement of directors'esponsibilities

The directors are responsible for preparing the financial statements in accordance with applicable law and regulations.
Company law requires the directors to prepare financisl statements for each financial year. Under that law thedirectors have elected to prepare the financial statements in accordance with International Financial ReportingStandards (IFRSs) as issued by the international Accounting Standards Board. The financial statements arc requiredby law to be properly prepared in accordance with the Companies (lersey) Law 1991.
International Accounting Standard I requires that financial statements present fairly for each financial year thecompany's financial position, tinanciai performance snd cash flows. This requires the faithful representation of theeffects of transactions, other events snd conditions in accordance with the definitions and recognition criteria forassets, liabilities, income and expenses set out in the International Accounting Standards Board's 'Fnunework for thepreparation and presentation of financial statements'. In virtually all circumstances, a fair presentation will beachieved by compliance with all applicable IFRSs. However, directors are also required to:

~ properly select and apply accounting policies;

~ present information, including accounting policies, in a manner that provides relevant, reliable, comparable sndunderstandable information;

~ provide additional disclosures when compliance with the specific requirements in IFRSs are insufiicient to enableusers to understand the impact of particular transactions, other events and conditions on the entity's hnancialposition and financial performance; and

~ make an assessment of the company's ability to continue as a going conoem,
The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at anytime the financial position of the company and enable them to ensure that the financial statements comply with theCompanies (Jersey) Law 1991.They are also responsible for safeguarding the assets of the company and hence fortaking reasonable steps for the prevention and detection of fmud and other irregularities.
By order of the Board

Director
Mark Akers

15 March 2012



Independent auditor's report to the members of
New Age (African Globai Energy} Limited

We have audited the group and parent company financisi statements (the "financial statements") of New Age (African

Global Energy) Limited for the year ended 31 Deccmbcr 2011 which comprise the consolidated and parent company

balance sheets as at 31 December 2011, the consolidated income statement, the consolidated statement of comprehensive

income, the consolidated statement of changes in equity snd the consolidated cash flow statement for the year ended 31
December 201 I and the related notes I to 28. The financial reporting framework that has been applied in their

preparation is applicable law and international Financial Reporting Standards (IFRSs) ss issued by thc international

Accounting Standards Board.

This report is made solely to the company's members, as s body, in accordance with Article 113A of the Companies

(Jersey) Law 1991. Our audit work has been undertaken so that we might state to the company's members those manets

we are required to state to them in an auditor's report and for no other purpose. To the fuHest extent permitted by law,

we do not accept or assume responsibility to anyone other than the company and the company's members ss s body, for

our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors'csponsibilitics, the directors are responsible for the prepwstion

of the tinanciai statements and for being satisfied that they give a true and fair view. Out responsibility is to audit snd

express sn opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Pmctices Board's Ethical Standards

for Auditors.

Scope ef the audit of the financial statements

An audit involves obtaining evidence about the amounts snd disclosures in ihe financial statements sufficient to give
ress'onable assurance that the flnancial statements sre free from material misstatement, whether caused by fraud or error,
This includes an assessment of: whether the accounting policies src appropriate to the group's circumstances snd have

di
been consistently applied snd adequately disclosed; the reasonableness of signiflcant accounting estimates made by th e

irectors; and the overall presentation of the financial statements. in addition, we read all the financial and non-financial
information in the annual report to identify material inconsistencies with the audited financial statements. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion an flnancial statements

in our opinion the financial statements.

~ give a true and fair view of the state of the group and parent company's affairs as at 3 I December 2011 snd of the
group's loss for the year then ended;

~ have been properly prepared in accordance with IFRSs as issued by the international Accounting Standards Board;
snd

have been properly prepared in accordance with the Companies (Jersey) Law 1991.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies (Jersey) Law 1991 requires us to
report to you if, is our opinion:

~ proper accounting records have not been kept by the parent company, or proper returns adequate for our audit have
not been received from branches not visited by us; or

~ the financial statements are not in agreement with thc accounting records and returns; or

~ we have not received all the infortnstion snd explanations we require for our audit.

Matthew Donaldson, ACA,
for and on behalf of Deloitte LLP
Chsrtered Accountants
London, UK
15 March 2012



New Age (African Global Energy) Limited

Consolidated income statement
Year ended 31 December 2011

Notes

Year ended Year ended
31 December 31 December

2011 2010
USS million USS million

Revenue
Service revenue

Expenses
Pre licence costs and exploration write offs
General and administrative expenses
Other operating expenses

Operating loss

Other income/(expenses)
Interest revenues
Other gains and tosses
Interest payable
Loss on investment

Loss before tax

0.90

(14.76)
($.54)

(22.42)

(0.27)
(3.94)

(26.6'3)

0.66 I

(7.10)
(4.01)
(0.20)

(10.45)

0.0 I

(0.22)

(4.75)

(15.41)
Tax

Loss for the period

(0.06) (0.14)

(26.69) (15.55)
Attributable to;
Equity holders oft'arent
Non- controlling intemsts (26.34)

(0 35)

(26.69)

(15.54)
(0,01)

I
Basic and diluted loss per Ordinary Share (in USS) 21 (1.0$) (0.88)

I."



New Age (African Giobal Energy) Limited

Consolidated statement of comprehensive income
Year ended 31 December 2011

Year ended Year ended
31 December 31 December

2011 2010
USS mialoa USS million

Loss for the period

Exchange difFerences on translation of foreign operations
Tax relating to components of other comprehensive loss

(26.69)

(0.04)

(15.55)

(0.01)

Other comprehensive loss

Total comprehensive loss for the period

Attributable to:
Equity holders of the parent
Non-controlling interests

(0.04) (0.01)

(26,73) (15.5o)

(26.38) (15.55)
(Ih35) (0.01)

(26.73) (15.56)



New Age (African Global Energy) Limited

Consolidated balance sheet
Year ended 3I December 2011

Notes

31 December 31 December
2011 2010

USS minion US$ million

Current assets
Cash and cash equivalents
Trade receivables and other

Non-current assets
Intangible explomtion and evaluation assets
Property, plant and equipment
Other assets

14
13

10
II
12

4.74
0.88

5.62

10029
0.11
0.56

100.96

1.12
0,98

2.10

96,47
0.33
1.44

I
98.24

Total assets 106.58 100.34

Current liabilities
Trade and other payables
Current tax liabilities
Convenible loan

15

16

(6.60)

(33.17)

(6.78)
(0.13)

(39.77) (6.91)

Non-current liabilities
Deferred tsx liability
Other sccruals
Long term payables

17 (0.02)

(2.07)

(2.09)

(0.02)

(2.39)

(2.41)

Total liabilities

Net assets

(41,86) (9.32)

64.72 91.02

Equity
Share capital
Deferred shares reserve
Equity reserve
Accumulated deficit
Translation reserve

Equity attribumble to equity holders of the parent
Non-controlling interest

20
26
16

123.83

(58.71)
(0.05)

65.07
(0.35)

123.83

(32.80)
(0.01)

91.02

Total'equity

The consolidated financial sistemenis vere approved by the board on I 5 March 2012

Authorised by:

Mark Akers

Director

64.72 91.02
5



New Age (African Global Energy) Limited

Company balance sheet
Year ended 31 December 2011

iVo les

31 December 31 December
2011 2010

USS million USS migion

Iqonwurrent assets
Intangible exploration and evaluation assets
Investmems

10
18

22.95
0.06

20,50
0.06

23.01 20.56

Current assets
Trade and other receivables
Cash and cash equivalents

13
14

92.87
3.33

79.54
0.60

96.20 80.14

Total assets 119.21 100.70

Current liabilities
Trade and other payabies
Convertible loan

15
16

(4.70) (4.29)
(33.17)

(37.87) (4.29)

Iqon-current liabilities
Long term payables

Total liabilities

Net assets

(2.68) (3.41)

(40.55) (7.70)

78,66 93.00

Equity
Share capital
Defened shares reserve
Equity reserve
Accumulated deficit

20 123.$3

(45.17)

123.83

(30.S3)

Equity attributskde to equity holders of the parent

Total equity

7$.66 93,00

78.66 93.00

These linanciai statements were approved by the Board of Directors and authorised for issue on 15 March 2012.

Signed on behal fof the Board of Directors

~qk
Mark Akers
Director



New Age {African Global Energy) Limited

Consolidated statement of changes in equity
Year ended 31 December 2011

Sharc
capital

5 million

Translation
felcme

5 million

Deferred
shores

reserve
5 million

Non-
Kquiiy Accumulated eentrolliag
reserve dhflcit intcrctt

S million 5 million 5 million

Totat

equity l
5 million

Balance at I January 2011

Loss for thc year
Issue of theres for cash
Share bmed paytncnt
Equity compuaent of

amvertibfe loan on initial
fecogiiftloll

Transfer of equity componcn( of
convertible loan

Exchange diifercnin on
translation of foreign
operations

Non-controlling interest

123 83 (0 01)

(0 04)

0 43

(0.43)

(32 80)

(26.34)

0.43

(0 35)

91 02

(26.69)

043

I
(0.04) I

faience at Jl December 2011 123.83 (0 05) (58.71) (0.35) 64.72 I

Balance st I January 2010

Share
capital

8 millinn

41 31

Translsflon
i'cee rvc

5 million

Deferred
~hares

remrve
5 millioa

(17.25) 0 01

Nen-
Kquity Accumulated controlling
rcscrve dcflcit interest

5 millioo 5 mlllloti 5 million

I
Total

equity

5 mllllan I
24 ll

Loss for ihe period
Issue of shares for cash
Share based payment
Exchange difference on

lrantlation of foreign
opetntiolis

Non-conlrolling intcrcst share
ofequity

82.52

(0 01)

(0.04)

(15 55) (0.01) (15.56) I82.52
(0 04)

(0.01) I
Bal>ncc ~ I 31 December 2010 123.83 (0.01) (32.80) 91.02
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New Age (African Global Energy) Limited

Consolidated cashflow statement
Year ended 31 December 2011

Net cash used in operating activities

Year ended Year ended
31 December 31 December

2011 2010
Note Uss million USS million

22 (11.44) (5.04)

investing activities

Purchase of interest in associate
Proceeds from disposal of interest in associates
Purchases of property, plant and equipment
Expenditure on «xploration and evaluation assets
Receipts from associates
(Payments)/receipts related to long term payables
Proceeds hum long term deposits
Lease deposit return

(10.75)
6.00

(0.05) (0.03)
(15.55) (77.22)

5.00
(2.61)

0.42

Net cash used in investing activities

Financing activities
Proceeds on issue of shares
Proceeds from convertible loan draw-downs

Net cash from linancing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of period

82.52
29.67

29.67 82.52

3.53 (2.13)

1.12 3.23

0,09 0.02

4.74 1.12

(14.70) (79.61)



New Age (African Global Energy) Limited

Notes to the consolidated financial statements
Year ended 31 December 2011

1. Accouating policies

New Age (African Global Energy) Limited ("New Age" or "the Company" ) is a company incorporated in

Jersey. The address of the registered oflice is Nautilus House, La Cour des Cssemes, St Helier„Jersey. The
nature of the Company's operations and its principal activities is the exploration, development and produmion

of oil and gas primarily in ihe African region. The Company was incorporated on 22 June 2007.

These consolidated financial statements are presented in US dollars because tha( is the currency of the primary

economic environment in which the Company operates. Foreign operations are included in accordance with

the policies set out in note 3.

2. Adoption of ncw and revhed standards

Staadards not effecting thc reported results aor thc llaancial position

The following new and revised Standards and Interpretations have been adopted but this adoption has not had

sny significant impact on the amounts reported in these consolidated financial statements but may impact the

accounting for future transactions and atrtmgements.

IAS 39 Financial
Ins(rumen(s: Rccognl(lon
ond Menrvremcni
(omendmen(J

IFRIC I7D(s(ri bv(instr of
I(on-cosh Asse(s (o Owners

IFRS 2 Grogp Cosh-senlcd
Shore-bused Poymrni
Tronsoc(loni fomcndmen(J

IAS 39 has been ammded to state that options'ontracts between sn acquirer
and a selling shareholder to buy or sell an acquirec that kill result in a business
combination at a future acquisition date are not excluded from the scope of the
standard.

The Interpretation provides guidance on when an entity should recognise a non-

cash dividend payable, how to measure the dividend payable and how to
account for any dityerence between the carrying amount of the assets distributed
and the carrying amount of the dividend payable when the payable is settled.

The amendment clarifies the accounting for share-based payment transactions
between group entities.

At the date of authorisarion of these financial statements, the fallowing Standards and Interpretations which have
not been applied in these financial statements were in issue but not yet elfectivc:

IFRS I (amended)

IFRS 7 (amended)

IFRS 9
IFRS 10

IFRS 11

IFRS 12

IFRS 13

IFRS 14

IAS 12 (amended)

IAS 19 (revised)

IAS 27 (revised)

IAS 2S (revised)

IFRIC 20

Severe Hyper( nflo((on ond Removal of Fired Do(es for First- lime Adop(ers

Disclosure —Transfers of Financial Assets

Financial lnsrrumen(s

Consolidm'ed Financial S(o(cn(sn(s

Jo(n( A rr ongemen(s

Dcrclosurcs of(mares(s in O(lier En(I((es

Fair Valve Mrosuremc(n

Presentation of hems ofOther Comprehrns(ve Income

Deferred Tos( Recovery of IIndsr(y(hg Asssis

&nplolue Bcnefi(s

Separate Financial S(a(emenis

Inves(mcmsin Assoc(oics ond Joint Ventures

S(rlpp(ng Cos(sin the Produc(lon Plrosc ofo Surface Mine

The directors have not yet evaluated the impact of the adoption of the standards listed above.



New Age (African Global Energy) 1.imited

Notes to the consolidated iinancial statements
Year ended 31 December 2011

3. Significant accounting poflcies

Basis of accounting

The consolidated financial statements have been prepared in accordance with international Financial ReportingStandards as issued by the international Accounting Standards Board (IFRSs).
The consolidated financial statements have been prepared on the historical cost basis, except for share basedpayments which are recognised at fair value. The principal accounting policies adopted are sct out below.
Going concera

Note 25 to the consolidated financial statements includes the Group's objectives, policies and processes formanaging its capital; i(s financial risk management objectives; details of its financia instruments, and itsexposures to credit risk and liquidity risk.

The Group has agreed a $125 million equity subscription in January 2012 payable in three cash trenches, withthe first tranche of $50 million being received on 12 January 2012 and two future uanches of cash due in July2012 and January 2013. As a consequence, the directors believe that the Group is able to manage i(s businessrisks snd cashflows successfully despite (he current uncertain economic outlook.
Aflcr making enquiries, the directors have formed a judgement, at the time of approving the consolidatedfinancial statements, that there is a reasonable expectation that the Group has adequate resources to continue inoperational existence for the foreseeable future. For this reason the directors continue to adopt the goingconcern basis in prepuring the consolidated financial statements.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entitiescontrolled by the Company (its subsidiaries) ("the Croup" ). Control is achieved where the Company has thepower to govern (he financial and operating policies of an investee entity so as to obtain benefits from itsac(ivities.

Non-controfling interests in subsidiaries arc identiiied separately from the Group's equity therein. The interestsof non-controlling subsidiaries may be initially measured at fair value or at the non-controlling
interests'roponionateshare of the fair value of the acquiree's identifiable net assets. The choice of measurement ismade on an acquisition-by-acquisition basis. Subsequent to acquisition, the carrying amount of the non-controlling interests is the amount of those interests at initial recognition plus the non-controlling

intuests'hareof subsequent changes in equity.

Changes in the Group's interests in subsidiaries that do not result in a loss of control are accounted for ssequity (ransactions. During the periods no such transactions occurred.



New Age (African Global Energy) Limited

Notes to the consolidated financial statements
Year ended 31 December 2011

3. Sigardcsnt accounting policies continued

Thc results of subsidiaries acquired or disposed of during the period are included in the consolidated income
statement from the effec(ive date of acquisition or up to the efFective date of disposal, as appropria(e.
Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line wirh those used by the Group.

Afl intra-group transactions, balances, income and expenses are eliminated on consolidation.
Revenue recognitlon

Sewice revenue is recognised on a time-and-materials basis when the services are provided.
Iaterest in joint ventures

A joint venture is s contractual arrangement whereby the Group and other parties undertake an economic
activity that is subject to join( control.

Where a group company undertakes its activities under joint venture arrangements directly, the group's sharesofjointly controlled assets and any liabilities incurred jointly with other ventures are recognised in the financialstatements oi'thc relevant company and classified according to their nature.

Liabilities and expenses Incurred directly in respect of interests in joint controlled asseis are accounted I'or onan accruals basis. Income from the sale or use of the Group's share of the output of jointly controlled assets,an its share ofjoint venture expenses, are recognised when it is probable that the economic benefits associa(ed
alii( I

with the transactions will flow to/from the Group and their amount can be measured reliably.
Joint venture arrangements which involve the establishment of a separate entity in which each venture has aninterest are referred to as jointly controlled entities. The Group reports its interests in jointly controlled entitiesusing propok(innate consolidation —the Group's share of the assets, liabilities, income and expenses ofjointlycontrolled entities are combined with the equivalent items in the consolidated financial statements on a line-by-line basis.

interest income

Interest income is recorded on an accrual basis, by reference to the principal outstanding and at the effectivinterest rate applicable, which is thc rate that exactly discounts estimated future cash receipts through theexpected life of the financial esse( to that asset's net carrying amount.

Leasing

Leases are classified as finance leases whenever the terms of thc lease transfer substantially sfl the risks andreumds of ownership to the lessee. Afl other leases are classified ss operating leases.
The Group as lessee:

Operating lease paymen(s are recognised as an expense on a straight-line basis over the terms of the relevantlease.

Benefits received and receivable as an incentive to enter in(o an operating lease are also spread on a straight-line basis over the lease term.



New At;e (African Global Energy) Limited

Notes to the consolidated financial statements

Year ended 31 December 2011

3. Slgniiicsnt accounting policies continued

Foreign currencies

The individual financial statements ofeach entity within ihe Group are presented in the currency of the ptimsry

economic environmen( in which it operates (its functional currency). For the purpose of the consolidated

linancial statements, the results and financial position of each entity are expressed in US Dollars, which is the

functional currency of the Company, end the presentation currency for rhe consolidated financial smtements.

ln preparing the financial statements of the individual companies, transactions in currencies other than (he

entity's I'unctional currency (foreign currencies) are recorded at the rates of exchange prevailing an the dates of

(he transactions. At each balance sheet date, monetary assets and liabflities that are denominated in foreign

cunencies are retranslated ai the rates prevailing on the balance sheet date. Non-monetary items carried st fair

value th(u are denominated in foreign currencies sre translated at the rates prevailing at the date when the fair

value was determined. Non-monetary items that are measured in terms ofhistorical cast in a foreign currency

are not reiranslated.

Exchange differences are recognised in profit or loss in the period in which they arise except for:

exchange ditferences which relate to assets under construe(ion for Ibture productive use, which are included in

the cost of those assets when they are regarded ss an adjuument to interest costs on foreign currency bonuwings;

and

~ exchange differences on monetary items receivable from or payable to a foreign operation for which seulemcnt is

neither planned nor l(kc(y to occur, which form pmt of the nm investment in a foreign operation, and which we

recognised in the foreign cuvency translation reserve snd recognised in profit or loss on disposal of the net

investment.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's foreign

operations are translated at exchange rates prevailing on the balance sheet date. Income snd expense i(erne are

translated at the average exchange rates for the period, unless exchange rates fluctuate significantly during tha(

period, m which case the exchange rates at the date ot'ansactions we used. Exchange dilferences arising, if

any, are recorded in other comprehensive income and accumulated in shareholders'quity in the Group's

foreign currency translation reserve. Amounts recorded in the translation reserve are recognised as income or

as expenses in the period in which the operation is disposed ot:

Tsxstloa

The income tax expense represents the sum of the tsx currently payable snd deferred (ax.

The tax curren(ly payable is based on taxable profit tor the year. Taxable pro(it differs from net protit ss

reported in the income statemen( because i( excludes items of income or expense that are taxable or deductible

in other years and it further exc(udes items that are never taxable or deductible. The Group's liability For

current tsx is calculated using tax rates that have been enacted or substantively enacted by the balance sheet

date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statenients and the corresponding tax bases used in the computation of
taxable protit, and is accounted for using the balance sheet liability method. Deferred (ax liabilities sre

generally recognised for sii taxable temporary diflcrcnces and deferred tax assets me recognised to the extent

that it is probable that taxable profits will be available against which deductible teinporary differences can bc

utitised. Such assets snd liabilities are not recognised if ihe (emporary difference arises from the initial

recognition of goodwill or from the initial recognition (other than in s business combination) of other assets

and liahili(ies in a transaction that affects neither the taxable profit nor the accounting profit.



New Age (African Global Energy) Limited

Notes to the consolidated financial statements
Year ended 31 December 2011

Sigaificant accounting policies continued

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries
and associates, and interests in joint ventures, except where the group is able to control the reversal of the
temporary difference and it is probable that the temporary dilfercnce will not reverse in the foreseeable future.

The csrtying amount of deferred tax assets is reviewed st each balhmce sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered,

Deferred tax is calculated st the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised, Deferred tax is charged or credited in the income statement, except when it relates to items
charged nr credited directly to equity, in which case the deferred tax is also dealt «dth in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority snd the
Group intends to scale its current tax assets and liabilities on a net basis.

Oil and gas assets

The Group applies a successful efforts based method of accounting for exploration and evaluation g&E) costs,
having regard to the requirements of IFRS6- 'Exploration for snd Evaluation of Mineral Resources'('IFRS6").
Commercial reserves

Commercial reserves are proved and probable oil and gss reserves, whish are defined ss the estimated
quantities of crude oil, natural gss and natural gas liquids which geological, geophysical snd engineering data
demonstrate with a specified degree of certainty to be recoverable in future years from known reservoirs snd
which are considered commercially viable. There should be a 50% statistical probability that the actual
quantity ofgecoverable reserves will be more than the amount estimated as proven and probable reserves and a
50% statistical probability that it will be less.

Pre-licence costs

Costs incurred prior to having obtained the legal rights to explore an area are expensed dlrecrly to the incoine
statement as they are incurred.

Exploration and evaluation costs

Costs of exploration and evaluation ("E&E")are initially capitalised as intangible E&E assets. Payments to
acquire the legal right to explore, costs of technical services and studies, seismic acquisition, exploratory
drilling and testing sre also capitalised ss intangible E&E assets.

Tangible assets used in E&E activities (such as the Group's vehicles, drilling rigs, seismic property) are
classifled ss property, plant and equipment. However, to the extent that such a tangible asset is consumed in
developing an intangible E&E asset, the amount reflecting that consumption is recorded as pan of the cost of
the intangible asset.

E&E costs sre not amonised prior to the conclusion ofappraisal activities.

Intangible E&E assets related to each exploration licence are csnied forward, until the existence (or otherwise)of commercial reserves has been determined having regard to the impairment requirement of IFRS6. If
commercial reserves have been discovered, the carrying value, aflcr any impairment loss, of the relevant E&l'.
assets, is then reclassified as a development and production assets. If however, commercial reserves have not
been found, the capitalised costs are charged to expense afler conclusion of appraisal activities on the license.
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Significsat accouating policics continued

Property, plant snd cquipmcnt

Fixtures snd equipment are stared at cost less accumuls(ed depreciation and any recognised impairment loss.
Depreciation is charged so as to write oif the cost or valuation of assets aver their estimated useful lives, usingthe straight-line method, on the following bases;

IT equipment 33.3%
Fixtures and equipment 20%

Fllkalicln( instrllulents

Financial assets and financial liabilities sre recognised in the Group's balance sheet when the group becomes aparty to the contractual provisions of the financial instrument.

Financial assets

All I'inancial assets are recognised and derecognised on a trade date where the purchase or sale of s financial

the mar t c
asset is under a contract whose terms require delivery of the investment within the timeframe est blish d ba

'
ymarket concerned, and are initially measured at fair value, plus transaction costs, except for those flnancialassets classified as at fair value through protlt or loss, which are initially measured at fair value,

Financial assets are classified into the following specified categories: financial esse(s 'at fair value throughprofit or loss'FVTPL), 'held-to-maturity'nvestments, 'available-for-sale'AFS) financial assets and 'loansand receivabfesh The classification depends on the nature and puqiose of the financial assets and is determinedat the time of initial recognition. The Group had only iinancisl ssmts classified ss loans snd receivables in thecurrent and preceding periods.
Loans snd receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted inan nctive market are classified as loans and receivablm, Loans and receivables are measured at amortised costusing the efFective interest method, less any impairment. Interest income is recognised by applying theeffective interest rate, except for shor-term receivables when the recognition of interest would be immaterial.
impairment of financial assets serried at amortized cost
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheetdate. Financial assets we impaired where there is objec(ive evidence that, as a result of one or more events thatoccurred after the initial recognition of the financial asset, the estimated future cash flows of (he investmen(have been impacted.

For financial assets at amortised cost, the impairment is measured as the difference between the asset'scarrying amount and the present value of estimated future cash flows, discounted at the flnsncial asset'soriginal effective interest rate with the corresponding amount recognised in proflt snd loss.
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assetswith the exception of trade receivables, where the carrying amount is reduced through the use of an allowanceaccount. When a trade receivable is considered uncollectible, it is written off against the allowance accounLSubsequent recoveries of amounts previously wrinen off are credited against the aflowanre account. Changesin the carrying amount of the allowance account are recogni sed in profit or loss,
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ik S(gulf(cant accounting policies continued

Cash snd cash equivalents

Cash and cash equivalents comprise cash on hand and demand depasi(s„and other short-term highly liquidinvestments that are readily convertible to a known amount af cash and are subject to an insignificant risk afchanges in value.

Financial liabilities and equity

Financial liabilities snd equity instruments are classified according (o the substance of the contractualarrangements entered into.

Equity lns(ruments

An equity instrument is any contract that evidences a residual interest in the assets of the group afler deductingafl of its liabilities. Equity instruments issued by the Group are recorded at the proceeds received, net of directissue costs.

Fina nein( lis bfliti es

Financial liabilities are classified as either financial liabilities 'st FVTPL'r 'other iinancial liabilities'. TheGroup has no financial liabilities designated as FVTPL for either the current or preceding periods.
Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.Other financial liabilities are subsequently measured at amortised cost using the effective interest method, withinteres( expense recognised on an eflective yield basis.
Elfectlve interest method
The etyective interest method is a method of calculating thc amo(tised cost oi' financial liability and ofallacating inTerest expense aver the relevant period. The «ffec(ive interest rate is the rate that exactly discountsestimated future cash payments ((ncluding all fees on points paid or received that form an integral part of theeffective interest rate, transaction costs and other premiums or discounts) through the expected life of thefinancial liability, or, where appropriate, a shorter period.
Provisions

Provisions are recognised by the Company when it has a legal or constructive obligation ss a resuh of pastevents, ii is probable that an outflow of economic resources will be required to settle the obligation and areliable estimate can be made of the amount of tbe obligation,
Provisions are recognised for decommissioning and resroration obligations associated with the Group'sexploration and evaluation assets and property, plant and equipment. The best estima(e of the decammissioningand restoration provision is recorded on a discounted basis using s risk-free interest rate. The value of theobligation is added to the carrying amount of the associated property, plant and equipment asset and amortizedover the useful life of the asset. The provision is accreted over time through charges to Financing Expenseswi(h actual expenditures charged against the accumulated obligation. Changes in (he future cash flow estimatesresulting from revisions to the est(ma(ed timing or amount of undiscaunted cash flows are recognised as achange in the decommissioning and restoration provision snd related esse(.
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3. Significant accounting pogcles coatinued
Share- based payments
Equity-settled share-based payments to senior management snd others providing similar se 'redi i rvices are messa'r va ue o e equity instruments st the grant date. The fair value excludes the etfect of non market-based vesting conditions. Details regarding the determination of the fair value of equity-settled share-basedtransactions are set out in note 26.

The fair value determined st the grant date of the equity-settled share-based payments is expensed on astraight-line basis over the vesting period, based on the Group's estimate of equity instruments that willy . eac a ance sheet date, the Group revises its estimate of the number of equity instrumentsexpected to vest as s result of the effect of non market-based vesting conditions. The impact of the revision ofes, i any, is recognised in proflt or loss such that the cumulative expense reflects therevised estimate, with a corresponding adjustment to the equity-senled employee benefits reserve.
Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may eamrevenue and incur expenses, including revenue and expenses that relate to transactions with an f th Gother components. s wi any o e roup's

Critical accounting judgements and key sources of estimation uncertainty
The preparation of tinancial statements in accordance with IFRS requires manag t t akmanagemen to rn e estimates,
disclosures of co in

n s assumptions that atfect reported amets, liabilities, revenues and expenses, gai d I, dntingencies, These estimates and assumptions are subject to chan e based '
ins an oases, an

new information. Critical ac ge on experience sn
matters that are hi hl

ri ica accounting estimates are those that require management to make t'oassump iona s ut
estimates, which, whar

ig y uncertain at the time the estimate is medi:. Critical accountin t'
I h

'
es ima as are a so those

reasonabl likel o
s, ic, w ere a different estimate could have been used or where changes i the t'as in es imale t I srey

'
y to occur, would have a material impact on thc company's financial condition, chan e inlinancial condition or financial ncia con ition, c ges in

Committee of the Bo
i performance. Critical accounting estimates are reviewed annuall b th A d'ty y e u i

preparation of the Com an 's
ard of Directors. The following are the critical sccountin e t' ed 'ee ompany's 3I December 20l I consolidated and parent company financial statements.Oil ond Gos Reserves ond Resources

Measurements of de lesion, de reci tio,p, p 8 ri, amortization, impairment and decommissioning and restoration
Alh

' '

Company'sestimateofoil and g mmmm andmsowces
obligations cre determined in art based on thct ough not reponed as part of the Company's consolidated financial statements, these sti st fand resources can haveave a significant impact an the consolidated financial statements.

ese es 'mates o reserves
The estimation of reserves is a sub'ectivej 'mcess snd involves the exercise of professional judgment oil and
includin ro'ected flu

gas reserves and resources estimates are based on a range of geological, tech i I dic, c nice sn economic factors,
and amount of futu

'
proj ure mtes of production, estimated commodity prices, engineeri data, d hen ure expenditures, all of which are subject to uncertainty. Assumptions reflect market andregulatory conditions existing at December 31, 201 I which could difFer significantly from other inta i

'throughout the year or in future periods.
Oil and Gas Activities
The Com .'ompany is required to use judgment when designating the nature of oil and asevsluaiion, develo ment or d

e n re o oi gas activities as exploration,
capitalized.

eve opment or production, and when determining whether ihe initial costs f tho ese activities are
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3. Signiflcant accouutiog policies continued

Esplorait on and Evaluation Costs
The costs af drilling exploratory wells are initially capitalized pending the evaluation nf cammertially
recoverable resources. The determination that commercial resources have been discovered requires both
judgment snd industry experience, if s judgmen( is made that there are no commercially recoverable reserves
and the licence will be relinquished, the assaciatcd exploration costs are charged to exploration expense.
Evaluation casts incurred when management is assessing whether there are commercially recoverable
resources and designing development and front-end engineering plans are capitalized. Capitalized costs
associated with exploration and evaluation assets are subject (o ongoing technical, commercial and
management review (o confirm the continued intent to develap and extract the underlying resources. When
management is making this assessment, changes to project economics, quantities of resources, expected
production techniques, unsuccessful drilling, and estimated production costs and capita! expenditures are
important factors. If a judgment is made that extractian of the resources is not commercially viable snd the
licence will be relinquished, the amociated explars(ion and evaluation costs are impaired and charged to prafit
snd loss.

Development Casts
Management uses judgmen( (o determine when exploration and evaluation assets are reclassilied to property,
plant and equipmen(. This decision considers several factors, including the existence of reserves, the receipt of
the apprapriate approvals from regulatory bodies snd the company's internal project approval processes. Alter
an oil and gss property is reclassified ta property, plant and equipment, all subsequent development costs are
capitalized.

Provisions for Decommiss/oning ard Restore(tan Cas(s
The company recognizes liabilities for the future decommissioning and restoration of property, plant and
equipment, including, but not limited to, tailings ponds, producing well sites, and crude oil and natural gas
processing plants. The provision for such s liability is recognized only to the extent that there is a legal
obligation associated with the retirement of an asset that the company is required to sante as a result of an
existing or enacted law, statute, ordinance, written or oral contract, or by legal construction of a contract under
the doctrine of promissory estoppel.

These provisions are based on estimated costs, which take into account (he anticipated method and extent of
restoration consistent with legal roquiremen(s, technological advances and the possible future use of the site.
Since these estimates are specific to (he assets involved, there are many individual judgments and assumptions
underlying New Age's total provision. Actual costs are uncertain and estimates csn vary ss a result of changes
to relevant laws and regulstians, the emergence of new technology, operating experience and changes in prices.
The expected timing of future decommissioning and restoration activities may change due to ce(min factors,
including oil and gas reserves life, Changes to assumptions related to future expected costs, discount rates and
timing may have a material impact on the amounts presented. There was no provision required for the years
ended 3 I December 201 I.
When these provisions are initially recognized, an equal amount is capitalized as part of the cost of the
associated asset and is amortized to expense over the life of the asset,

Thc value of rhese provisians is estimated by discounting the expected future cash flows using s risk-lice
interest rate, In subsequent periods. the provision is adjusted for thc passage of time by charging an amount ta
Accretion of Liabilities in Financing expenses, based on the discount rate.
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3. Significant accounting pollclcs continued

Indorse Taxes
The determination of the company's income iax provision is an inherently complex process, requiring

management to interpret continually-changing regulations and to make other judgments, including those about

deferred income taxes thai are discussed below,

Management beiieves that adequate provisions have been made for all income tax obligations, although the

results of audits and reassessments and changes in the interpretations of standards may result in a material

increase or decrease in the company's assets, liabilities and net earnings.

A taxable or a deductible temporary difference exists when there is a difference between the carrying value of
an asset or liability and its respective tax basis. The reversal of deductible temporary differences results in

deductible amounts when determining taxable income in future periods. The reversal of taxable temporary
diiferences results in taxable amounts when determining taxable income of future periods.

Deferred tsx assets are recognized when it is considered probable that deductible tempoisrg differences will be
recovered in the foreseeable tuture. To the extent that future taxable income and the application of existing tax
laws in each jurisdiction differ significantly from the company's eaimate, the ability of the company to realize

the deferred um assets cauld be impacted.

Deferred tax liabilities are recognized when there are taxable temporary di fferences that will reverse and result

in s future outflow of funds to a taxation authority. The company records a provision for the amount that is
expected to be settled, which requires the application of judgment as to the ultimate outcome. Deferred tax

liabilities could 'be impacted by changes in the company's estimate of the likelihood of a future outaow, the
expected settlement amount, and the tax laws in the jurisdictions in which the company operates.

4. Segmental repartlng

The basis for operating segments has been set out in the statement of accounting policies.

In the opinion of the Company as determined by the Chief Executive Office and reported io the Chief
Executive Officer and to the Board, the operaiions of the Ciroup compose one class of business, oil and gas
exploration, development and production and the sale of hydrocarbons and related activities. The Group
operate within two geographical markets, Africa and Kurdistan. The accounting policies of the nperating
segments are the same as those described in the summary of significant accounting policies.

Year coded 3( December 20 I I
Africa Kurdismn Unallocated*

USS mslion USS million USS million

Service revenue 0.90

Totalrevenuc

pre-licence costs and exploration wriie-offs
General administration costs

Opcrsring (loss)/profit
Other gains and losses
Interest expense

(Loss) before tax
Tax

Loss for the year

~ uesiieceicd helescci reielcs ie heed africa eed ceipeisie cxpcasec

(13.I3)

(13.I3)
(0.07)

(13.20)

0.90

(0.87) (0.78) (14.78)
(0.52) (8,02) (8.54)

(0,49) (8.$0) (22.42)
(0.20) (0.27)
(3.94) (3.94)

(0.49) (I2.94) (26.63)
(0.06)

(26.69)



New Age (African Global Energy) Limited

Notes to the consolidated financial statements
Year ended 31 December 2011

4. Scgmeatsl reporting (continued)

Year cndcd 31 December 2010
Africa Kurdistan Uaaaocated* Total

USS million USS million US$ million USS million

Service revenue 0.86 0.86

Total revenue 0.86 0.86

Prr-licence costs and exploration write-olfe
General administration costs
O(her operating expense

(2.36)
(1.62)

(0.58)
(0.03)

(4.16)
(2.36)
(0.20)

(7.10)
(4.01)
(0.20)

Operating (loss)/profit
Inrerest revenue
Other gains and losses

Loss on investment

(3.98) 0.25 (6.72) (10.45)
0.01 0.01

(0.22) (0.22)
(4.75) (4.75)

(Loss) before tax
Tax

Loss for the year

(3.98) (4.50) (6.93) (15.41)
(0.14)

(15.55)

'naliocaled baiancca reiarer io head onice and corporate mpenaea

For the purposes of monitoring segment performance and allocating resources between segments, the Group
monitors the tangible, intangible and net linancial assets attributablc to each segment AII assets are allocated
to reportable segments with the exception of investments in associates, other financial assets (except for trade
and other receivables snd payables), and borrowings.

Segment assets

31 December 31 December
2011 2010

USS millioa VSS million

Kurdistan

Africa
Unallocated assets

23,72 20.61
78.13 77.13
4.73 2.60

106.58 100,34

Included in segment assers arising from the Africa segment is $13.86 million (2010: $ 12.71 million) relating
to Ethiopia, nil (2010: $6.89 million) relating to hdozambique, $64.05 million (2010: $57.43) relating to Congo
Brsrzaviiie and $0.12 million (20IO: $ 0.1 million) for the net current assets in South A&ice oAice.
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4. Segmental reportiag (continued)

Segmeet liabilities

31 December 31 December
2011 2010

uss msaoa uss mason
Kurdisten
As(ca
Unallocated liabilities

Total liabilities

(0,54)
(l. I9)

(40.13)

(0.13)
(2.32)
(6.87)

(41.86) (9.32)

5. Revenue

income during the period, comprised:

Year ended Year ended
31 December 31 December

2011 2010
USS mallon USS mlaioa

Service revenue
Management services for Gas Plus activities in Kurdistan 0.90 0.86
Totalrcvenuc

0.90 0.86
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6. Auditor rcmuncratlon

The analysis oi'auditors'emuneration is ss iollows:

Year ended Year coded
31 December 31 December

2011 2010
USS million US$ minion

Audit of company

Audi( of subsidiaries and joint ventures

Total audil

0.05

0.07

0.12

0.04

0.05

0.09

Tax advisory services
Services related to corporate tlnance transactions not mentioned
above 0.43

0.01

Total non-audit services 0.43 0.01

Staff costs

Year ceded Year ended
31 Deecmber 31 Deecmber

2011 2010
USS million USS m)llion

Their aggregate remuneration comprised;
Wages and salaries
Social security costs
Contractors fees

1.00
0.05
3.37

0.95
0.02
3.43

4.42 4.40

ln 2011 $0.66 million (2010t $0.27 million) of the contractor fees were capitalised as patt of the exploration

and evaluation assets.

interest revenue

Interest revenue:
Bank deposits

Year ended Year ceded
31 December 31 December

2011 2010
USS malion USS million

0.01

Total interest revenue 0.01
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Tax

The charge for thc period can be reconciled to the loss pcr the income statement as
follows.'ear

ended Year ended
31 December 31 December

2011 2010
USS million USS million

Current corporation tax
Deferred tax

Total tax charge

Loss before tax subject to;
Jersey tax
UK corporation tax
South African corporate tax
Turkish corporate tax
Ethiopian mx
Kurdistan tax
Congo Brazmv i lie tax
Mozambique tax

0.13
0.01

0.06 0.14

(13.92)
(0.10)
0.02

(13.85)
0.3 I

0.11

(0.29) (1.97)
(0.02) (0.01)
(0.95) (0.02)

(I 1.37) (0.01)

(26.63) (15.44)

Tax a( standard rate in:
Jersey tax at 0%
UK corporation tax at 26% (2010:20%)
South African corporate tax at 28%
Turkish corporate tax at 20%
Ethiopian tax at 30%
Congo Brazraville tax at 36%
Mozambique tax at 32%

(0.02)

(0.09)
(0,34)
(3.64)

0,09
0,03

(0.59)
(0.01)
(0.01)

Effects of:
Non deductible expenses
Tax losses not recognised
Marginal relief

(4.09)

0.43
3.72

(0.49)

0.07
0.56

Tax charge for the year 0.06 0.14
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10. Intangible explorstioa and evaluation assets

Group
OS and gss
properties Total

IJSS million US$ million

Company
Oil snd gas
properties Total

US$ maaon USS minionCost
At I January 2011 96.47 96.47 20.50 20.50

Addnioos
Exploration expenditure written off

15.44 IS.44 2.45 2.45
(11.62) (11.62)

At 31 December 2011 100.29 100.29 22.95 22.95

Cost
At I January 2010 11.20 11.20

Additions
Exploration expenditure written off

At 3 I December 2010

$7.22
(1.95)

96.47

87.22
(1.95)

96.47

20.50

20.50

20.50

20.50

100.29
96.47

Carrying amount:
At 31 December 2011 100.29 22.95 22,95At 31 December 2010 96.47 20.50 20.50
The amounm for intangible EdtE assets represent active exploration projects. These amounts will be writtenoif to the income s(stement on s licence by licence basis, unless commercial reserves are established or thedetermination process is not complete. The outcome of exploration, and therefore whether the canying valueof EycE assets will ultimately be recoverable, is inherently uncertain.

The canying value at 31 December 2011 represents licence interests in Africa of $77 91 million (2010:$76 20million) and Kurdistan of $ 22.3$ million (2010:$20.22 million).

ln the year ended 31 December 2011 an amount of $ 11.35million wss written olf to the profit and loss accountin respect of costs incurred to date on the Inhaminga license which has been relinquished.
The current phase of both the Ethiopia Ogaden snd Kurdistan Khalakan licences include one commitment well.Due to delays caused by weather snd border delays in Kurdistan and due to rig availability in Ethiopia, there isa risk that the wells will not reach target depth before the licence expiry date. The directors have kept therespective Governments appraised of the issues, and are confident that extensions will be granted if required.
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11. Property, plant and equipment

Group

At cost
At I January 2011
Additions

Exchange differences

IT
equipment Oflice costs

Uss US$
million million

0.31 0.67
0.05

(0.04) (0.01)

Motor
vchlclcs

USS
million

0.02

Fixtures
anil

flltlngs
USS

million

0.14

(0.02)

Total
USS

million

1.14
0.05

(0.07)

At 31 December 2011

Accumulated depreciation and impairment

0,32 0,66 0.02 0,12 1,12

At I Janomy 2011
Charge for the period
Exchange differences

At 31 December 2011

0.26 0.45
0.05 0.16

(0.01) (0.01)

0,30 0.60

0,10 O.g I

0.04 0.25
(0,03) (0.05)

O. I I 1.01

Carrying value:
At 31 December 2011 0.02 0.06 0.02 0.01 O. I I

Group

At cost
At I January 2010
Additions

Exchange differences

0.28
0.02
0.01

0.67
0.01

(0.01)

IT
equtpment Offlce costs

USS USS
mdlion mlasou

Motor
vehicles

USS
million

0.02

Fixtures
and

ettings
USS

million

0.14

Total
USS

mnllon

I. 11

0.03

At 31 December 2010

Accumulated depreciation and impairment
At I January 2010
Charge for the period
Exchange ditfcrences

0.31 0.67 0.02 0 14 1,14

0, 15 0.30 0.06 0.51
0.10 0.16 0.04 0.30
0.01 (0.01)

At 31 December 2010 0.26 0.45 0.10 0.81

Carrying value
At 31 December 2010 0.05 0.22 0.02 0.04 0.33
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12. Other assets

Ethiopia guarantee
OAice security deposit

Group Company
31 December 31 December 31 Deccmbcr 31 December

2011 2010 2011 2010
USS minion USS malion USS million US$ million

0.48
0.56 0.96
0.56 1.44

The US$ 0.48 million payment which was made in 2008 is a requirement under the terms ol'he Ethiopialicence agreement whereby cash hss been placed in an Escrow interest-bearing account and was repaid inDecember 2011 when the licence was relinquished.

Thc otsce security deposit which was made in 2008 represents the obligation to pay a one year security depositon the London oAice to secure thc now extended four year lease which is repayable at the end of the lease term
in 2014. During the vear an amount of$0.42 million was repaid in respect of the security lease deposit.

13. Trade rccetvsbles snd other

Group Company
31 December 31 December 31 December 31 December

2011 2010 2011 2010
US$ million Uss million US$ million US$ malion

Trade receivables
Amounts due &om related panies
Prepsyments

0.45 0.63 0.57 0.46
0.08 92.23 79.04

0.43 0.27 0.07 0.04

0,88 0.98 92.87 79.54

Trade receivables disclosed above are classified as loans and receivables snd are measured at cost. The Groupdoes not charge interest on any of its receivables and having assessed the recoverability of the receivables, the
Group has not made any allowance for doubtful debts as it does not currently have any receivables due over120 days. The Group does not apply any external credit scoring system as normal trade receivables include
amounts due Oom related parties or other known panies.

The Group does not have any amounts which are psst due at each reporting date. The average sge ofreceivables is 30 days (2010i 30 days).

Ageing of receivables:

Croup Company
31 December 31 December 31 December 31 Deecmbcr

2011 2010 2011 2010
USS mallon US$ milthta USS minion US$ million

30-60 days 0.88 0.98 0.67 0.05
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14. Cash and cash equivaleats

Group Campany
31 December 31 December 31 December 31 December

2011 2010 2011 2010
USS million US$ mltlion USS minion USS millioa

Cash and cash equivalents 4,74 1.12 3.33 0.60

Cash and cash equivalents comprise cash held by the Group and short-tenn bank deposits with an original

maturity of three months or less. The carrying amount ol'these assets approximates their fair value.

15. Trade aad other psysbles

Ql'oap Company
31 December 31 Dcccmber 31 D«cembgr 31 December

2011 2010 2011 2010
USS million Uss million US$ million US$ million

Trade payables
Accruals
Amounts due to related parties

2.50
3.69
0.41

1.86
4.40
0.52

1.79
2.50
0.41

1.27
2.50
0.52

6.60 6.70 4.70 4,29

Trade creditors and accruais principally comprise amounts outstanding for trade purchmes and ongoing costs.
For most suppliers no interest is charged on the trade psyables for the first 30 days from the date of the invoice.
ThercsRer, interest is chargeable on thc outstanding balances at various interest rates. The Group hss financial
risk management policies in piece to ensure that payabies are paid within the credit timeframe.

Due the short term nature of the trade payables the carrying amount approximates fair value.

Trade payabies includes an amount of $ 0.33 million (2010: $0.33 million) relating to short term ooice lease
payments duc. Future long term lease obligations are shown in Note 24.
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16. Convertible loan

In February 2011 the Company entered into a convertible Joan facility for $27.4 million. The loan principal
and accrued interest is repayable on 10 February 2012 either in cash or by conversion to ordinary shares at the
option of the lender. During the year the facility was increased by $10 million to $37.4 million. As at 31
December 2011 $29.67 million hsd been drawn down against the facility.

Interest oi 25% per annum accrues on the loan principal from tire date of drawdown up to the repayment date.

On 12 January 2012, landers to the convertible loan agreed to be fully repaid by a cash repayment of$0.96
million and conversion of$33.72 million of thc loan to ordinary shares.

I'he net proceeds received from thc issue of convertible loan notes has been split between the financial liability
element and an equity component, representing the fair value of the embedded option to conven the financial
liability into equity of the Company, as follows:

3t December 31 December
2011 2010

USsm USsm
Iten-current assets
Proceeds of issue of convertible loan
Equity component

29.67
(0 43)

Liability component on date of issue
Accrued interest

(29.24)
(3 93)

Liability component at 31 December 2011 (33.17)

The initial equity component of $0.43 million wat calculated as the balance of (hc issue proceeds once the fair
value of the debt component had been deducted and allocated to liabilities, and has been credited to the equity
reserve.

The fair value of the liability componen( has been calculated using an e(rectlve interest rate of 30%, being the
estimated interest rate that would apply to an equivalen( loan without conversion feature.

The interest expense for (he period recognised in the income statement is calculated by applying the effcc(ive
interest rate of 30% to the liability component for the period since (he Joan notes were issued. The liability

component is measured at amortised cos(.
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17. Deferred tsx

Accclcratcd taxed depreciation
31 December 31 December

2011 2010
Vss million VSS minion

At beginning of period
Charge((credit) to income

0.02
0.02

0.02 0.02

At the balance sheet date, the Group had unused tax losses of $3.72 million (2010: $3.7 million) available lor
oA'set against Future profits. No dcFerrcd tax asset has been recognised in respect of these due to the uncertainty

of future taxable profits.

18. Subsidiaries

A list of the significant investments in subsidiaries, including the name, country of incorporation, proportion of
ownership interest is as below:

Company Jncorporsaon detaas

Sep 2007
Oct 2007
Fcb 2010
Oct 2008
Oct 2008

Great Britain IOIP/r

South At%ca 100%
South Africa 100%
Jersey 100%
Jersev

10'ew

Age UK Limited
New A!'rican Global Energy SA Pty Ltd
New Age Energy Algoa(Pty) Lid
Ncw Age (Ethiopia) Ltd
New Age (lnhamings) Ltd (previously New Age

Cameroon B Ltd)
New Age Management Services Lid (previously New Oct 2007 100% Oil and gas

Age Niger A ltd)
Lake Tanganikya Exploration Lid (previously New Age Dec 2008 Jersey Oil and gas

Tanzania L(d)
New Age M12 I-loldings Lid (previously New Agc Crhsna Oct 2007 Jersey 75'/

Ltd)
New Age (Erbil) Ltd May 2007 Jersey Oil end gm
New Age Khalakan Lrd Jul 2010 Jersey Oil and gas
Gas Plus Turkey Ltd Mar 2009 Jersey Oil and gss
Gas Plus LNG Fnerji Yatanm ve Ticaret AS Oct 2008 Turkey Od and gas
(ras Plus Encqt Ystnnm ve ticwei AS Oct 2008 Turkey Oil snd gss
New Age Holdings Ltd (previously New Age (Tawke) Apr 2009 Jersey Holding company

Ltd)
Jersey M I 2 Ltd Jun 2010 Jersey 100% Oil and gas

I'he non —controlling interest in 2009 related to 25% interest in Gas plus LNG Energji Yatarim vc Ticaret AS
and Gas plus Energji Yatarim vc Ticarct AS and amounted to $nil (2010:nil). Both of these companies have
been inactive since 2009.

Servims company
Services company
Oil and gss
Oil and gas
Oil and gas

Jersey

100%

Oil and gss

10(P/v

100%
100%
75%
75%
100%

The non-controlling interest in 2011 related (o 25% shares in blew Age MI2 Holdings Limited snd
amounted to $0.35 million (2010: $0.01million).

During 2010 the group disposed of its 20'/v interest in Gas Plus Erbil. The invesunent was acquired in February
2010 for a consideration of $ 10.75 million but subsequently on sold to Blackgold Holdings Ltd ( a related pany)
for $6 million incurring a loss o I'$4.75 million. This loss was taken directly to the consolidated income statement.
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19. Investments In joint ventures and associates

In 2010 the Company acquired a 50% interest in Gss Plus Khalskan Limited. The group accounts for its 50%interest in Gas Plus Khalakan using proportionate consolidation. The following amounts are included in theconsolidated financial statements as a result:

Group snd Company
31 December 31 Dccetnbcr

2011 2010
Uss million USS million

Non-current assets
Current assetm
Cash and cash equivalents
Current liabilities:
Trade snd other payables

22.38

1.34

(0.53)

20.50

0.38

(0.12)

Net assets 23,19 20.76

There was no amount for the joint venture's share of profits or losses included in the consolidated incomestatement as the losses for the period were only minimal (2010; nil), I
20. Share capital

Group and Company
31 Dceember 31 December

2011 2010
USS UssAuthorised:

2,000,000,000 ordinmy shares of US$ 1 each
400,000,000 ordinary shares of US$5 each

2,000,000,000
2,000,000,000

Issued sad fully psidi
Ordituuy shares of US$ 1 each
Ordinary shares of US$5 each

123,834,658
123,834,658

There were no share issues in the period.

On 9 September 2011 the Company's shareholders approved the consolidation of all class of shares on a 5 to Ibasis.

On 12 September 2011 the i23,834,658 issued Class A and Class B Shares of US$ 1.00 each in the capital ofthe Company were redesignated as Ordinary Shares and consolidated into 24,766,932 Ordinary Shares ofUS$5.00 each, having the rights attached to them in the articles of association.
On 12 September 2011 all of the authorised but unissued A Shares and B Shares of US$ 1.00each in the capitalof the Company were cancelled and the share capital of the Company was increased by the creation of375,233,068 Ordinary Shares of US$5.00 each, having the rights attached to them in the articles of association.
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21. Lom per ordinary sharc

The basic loss per ordinary share is calculated using a numerator of the loss for the period and a denominatorof thc weighted average number of ordinary shares in issue for the period. The diluted loss per ordinary share iscalculated using a numerator of the loss for the year and a denominator of the weighted average number ofordinary shares outstanding and adjusting for the effect of potentially dilutive shares, including share optionsand deferred shares if they are exercisable, assuming that they had been converted.
Diluted loss per share is the same as the ordinary loss per share as thc deferred share scheme is anti-dilutive,due to losses incurred in all periods shown.

31 December 31 December
2011 2010

Loss for the financial period (US$ million)

Weighted average number of ordinary shares (million)

Basic and diluted loss per ordinary share (USS)

(26.69) (15.55)

24.77 17.70

(1,08) (0.$8)

On 9 September 2011 the Company's shareholders approved the consolidation of all class of shares on a $5 to$ 1 basis,

On 12 Scp(ember 2011 the 123,1134,658 issued Class A and Class B Shares of US$ 1.00 each tn the capital ofthe Company were redesignated as Ordinary Shares and consolidated into 24,766,932 Ordinary Shares ofUS$5.00 each, having the rights attached to them in the articles of association.
The weighted average number of shares in issue in the current and past periods includes the impact of the shareconsolidation.
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22. Notes to the cash flow statement

31 December 31 December
2011 2010

USS minion USS minion

Loss for the period

Adjustments for:
Loss on disposal on investment
Investmcnt revenues
Interest expense
Income tax expense
Depreciation of property, plant and equipment
Write off of intangible assets
Share. based payment credit

(26.69)

3.94
0.06
0.25

11.62

(15.55)

4.75
(0.01)

0.14
0.31
1.95

(0.04)

Operating cash flows belore movements in working capital
Decrease in trade receivables and other
(Decrease)/Increase in payables

(10,82)

0.08
(0.44)

(8.45)

0.76
2.67

Cash used m operations

Income taxes paid

(11.18)

(0.26)

(5.02)

(0.02)

Net cash used in operating activities (11.44) (5.04)

Cash and cash equivalents (which are presented as a single ciass of assets on the face ol'he balance sheet)
comprise cash at bank and other short-term highly liquid investments with a maturity of three months or less,

In December 2010 movement in trade receivables and other excludes a non-cash amount of 510.00 ntillion
related to the acquisition of shares in Gas Plus Khalakan Ltd.
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23, Related party transactions

Transactions between the Company and its subsidiaries, which are related partie, have been eliminated on

consolidation and are not disclosed in this note.

Trading transactions

During the period, group companies entered into the fnllowing transactions with related parties who are not

members of the group:

Purchase/(sale) of goods

Group and Company
Year ended Year ended

31 December 31 Deccmbcr
2011 2010

USS mlllloa USS million

Amounts owed to/(from)
related party

Group and Company
Year coded Year ended

31 Deccmbcr 31 Dccembcr
2011 2010

USS million USS ntillioa

Invic(a Executive Resources Ltd 3.18 3.26 0.41 0.52

Associate
Gas Plus Erbil Limited (0.25) (0.02)

Gm Plus Khalakan Limited (1.19) (1.31) (0.08)

Thc lnvicta companies above are owned by the management of New Age (African Cilobsl Energy) Ltd, and

hence arc deemed related parties of the Group. Invicta provides management consultancy services to the

Company.

The Group has a 30% interest in Gas Plus Khalakan and provides management services based on actual time

spent and costs incurred to Gas Plus Khalakan and Gas Plus Erbil .

The amounts outstanding are unsecured and will be senled in cash with the exception of services provided to
Gas Plus Khaiaksn which were at cost. No guarantees have been given or received. No provisions have been

made for doubtful debts in respect of the amounts owed by related patties.

Remuoeratian of key management personnel

The key management personnel of the group, which includes the CEO and the senior management team, sre
remunerated via Invicta Executive Rcsoumes I.imited. The aggregate remuneration paid to Invicts Executive
Resources Limited in respect of their services was $3 18 million (2010:$3.26 million), and related entirely to
short term employee benefits.

With cnect from I November 2009 the key management personnel are also entitled to a share based deferred

payment for a 40% reduction in the fees snd details of these arr. given in note 26 to these accounts.

Directors'raasactions

There were no transactions with any Directors of the Group. None of the Directors except for the CEO
received any remuneration for their services as Directors.
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24. Operating leases arrangcmcuts

The Group as lessee

Minimum lease paynients under npcrating leases
recognised as an expense in the period

Croup
31 December 31 December

2011 2010
USS million US$ million

1.26 0.74

At the balance sheet date, the group had outstanding commitments for future minimum lease payments undernon-cancellabic operating leases, which fall due as follows.'1
December 31 December

2011 2010
USS million VS$ mialou

Within one year
In the second io five years inclusive

0.72 0.70
1,4g 1.69

2.20 2.39

Opcratmg lease payments represent rentals payable by the group for certain of its office properties, Leases arenegotiated for an average term of four years and rentals are fixed for the lease.

25. rinauctst Instruments

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concernwhile rnaximising the return to stakeholders through the optimisation of the equity balance. The capitalstructure of the Group consists of cash and cash equivalents and equity attributable to equity holders o!'the
parent, coinprising issued capital, reserves and retained earnings.
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25. Financial instruments (contlaued)

Categories of financial lastrumcnt

Group Company
31 December 31 December 31 December 31 Deccmbcr

2011 Z010 20« 2010
US$ million USS malion USS million USS millionFinancial assets

Cash and cash equivalents
Trade receivables and other
Other current receivables
Other assets

4.74
0.88

0.56

1.12
0.97

1.44

3.33
0,64

92,23

0.60
0.50

79.04

6.18 3.53 96.20 80.14
Fin ao cla I liabilities
Trade and other payables
Amounts due to related parties
Accruafs
Convertible loan

2.50
0.41
3.69

33.17

1,86 1.79 1,27
0.52 0.41 0.52
4.40 250 250

33.17

39.77 6.78 37.87 4.29

Financial rhk management objectives

The Group's finance function provides services to the business, co-ordinates access to domestic andinternational financial markets, monitors and manages the financial risks relating to the operations of the Groupthrough internal risk reports. These risks include market risk, currency risk and liquidity risk. As the Groupwas funded during 2011 by draw downs on a convertible loan at a lixed rate of interest it is not materiallyexposed to interest rate risk,

Following repayment of the convertible Inan on 12 January 2012 the Group has no debt funding. Howeverfollowing a $ 125 million equity subscription agreed on 12 January 2012, the Company received the firsttranche of $50 miflion in cash on 12 January 2012 with the second tranche due in July 2012 and the finaltranche due in January 2013. The cash is deposited with at least four independent investment grade financialinstitutions to reduce custodial risk.

kdarket risk

The Group's activities expose it primarily to the financial risks of changes in foreign currency exchange ratesand interest rates.

Foreign currency risk msnagemcat

The Group undenakes certain transactions denominated in foreign currencies. Hence, exposures to exchangerate fluctuations arise. There have been no changes to the Group's exposure to market risks or the manner inwhich these risks arise.
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2$. Finaocial instruments(continued)

The carrying amounts of the foreign currency denominated monetary assets and monetary liabilities at the
reporting date are as follows:

Croup
31 December 31 December

2011 2010
USS million US$ million

GB Pound
South African Rand

(0.46) 0.07
(O.li) 0.13

With the exception of a bank account which had a very small amount ot'GB Pound cash, the Company had noforeign currency denominated monetary esse(s or liabilities.

Foreign currency sensitivity analysis

The Group is mainly exposed to (he currency of Great Britain (GB Pound curmncy) and the currency of SouthAl'rica (South African Rand currency).

The folloiving table details the Group's sensitivity to a 20 per cent increase and decrease in the US Dollaragainst the relevant foreign currencies. 20 per cent represents management's assessment of the reasonably
possible change in foreign exchange rates. The sensi(ivity analysis includes only outstanding foreign currencydenominated monetary items snd adjusts their translation at the period end for a 20 per cent change in foreigncurrency rates. A positive number below indicates an increase in profit and other equity where the US Dollarstrengthens 20 per cent against the relevant currency. For a 20 per cent weakening of the US Dollar against therelevant currency, (here would be an equal and opposite impact on the profit and other equity, and the balancesbelow woutddte negative.

GB Pound
currency impact

2011 2010
US$ miaiou US$ million

South Al'ricsn Raod
currency impact

2011 2010
USS million USS minion

Profit or loss 0.14 O.OI 0.02 0.0(

Credit rbk management

Credit risk refers to the risk that counterpany will default on its contractual obligations resulting in financialloss to (he Group. The Group's financial instruments that are potentially exposed to concentration of credit riskconsist primarily of cash and cash equivalents (i.e. trade receivables and other and other receivable) and loans
and receivables.

The Group does have, through its equity subscription by Kerogen, s paten(ial credit risk exposure to the non
payment of'75 million of contracted fmurc funding. Other than the above the Group does not have anysignificant credit risk exposure (o any one counteiparty or any group of counterparties having similarcharacteristics. The Group has s policy in place to seek legal recourse if any party defaults on any repaymenttel(Its.
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25. Financial lastrumcnts (continued)

The carrying amount of tinancial assets recorded in thc consolidated financial statements, which is net of
impairment losses, represents the Group's maximum exposure to credit risk as no collateral or other credit
enhancements are held.

tiquidiyy risk nianagemeni

Liquidity risk is the risk that the Group will rmt be able to settle all liabilities as they are due. The Group's
liquidity position is carefully monitored and managed. The Group manages liquidity risk by maintaining
detailed budgeting cash forecasting process and matching the maturity profile of financial assets and liabilities
to help ensure that it has adequate cash available to meet payment obligations.

Ultimate responsibility for liquidity risk management rests with the board o( directors, which has built an
appropriate liquidity risk management fnunework for the management of the Group's short, medium and long-
term landing and liquidity management requirements. The Group manages liquidity risk by maintaining
adequate reserves and by continuously monitoring forecast and actual cash flows and matching the maturity
profiles of financial assets and liabilities.

The following tables detail the Group's remaining contractual maturity for its nonAerivmive financial
liabilities, including future lease obligations. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Group can be required to pay.

Less than
I moath IV months

US$ US$
railaon milllos

3 mouths
to 1 year

US $
minion

2-5
years
Us 5

milaon

Total
US$

million
2011
Trade and other payables
Amounts due to related parties
Convertibfe loan

0.41
2.67

33.17

0.50 1.39 4.56
0.41

33.17

2010
Trade and other payables
Amounts due (o related parties

2.00 0.50 2.39 4.B9
0,52 0.52

The Group expects to meet its other obligations from operating cash flows and proceeds of maturing financial
assets.
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26. Share based payments

The Company has in place convertible deferred shares in lieu of services provided by the senior managemeni
of the Group and this has been operating from I November 2009. Shares are exercisable at a price of nil, and
will vest provided that the majority of the shareholders in place at the date of the exit event have realised or
have the opportunity to realise their original investment plus an annualised rate of return of 10%. The vesting
date is expected to be at an exit date which at this present time is unknown. Deferred shares are forfeited if the
employee leaves the Group before the deferred shares vest. Details of the deferred shares outstanding during
ihc period are as follows:

Number of
shares

2011
Weighted

aves'age
exercise

price
(in 8)

2010

Number
of shares

Weighted
average
exercise

price
(in $)

Outstanding at beginning of period
Granted during the period

Outstanding at the end of the period

2,485,855
1,974,144

4,459,999

374,680
nil 2,111,175

2,485,855

nil

The weighted average sharc price at the date of grant for deferred shares was $1.20 (2010: $1.38). The
deferred shares outstanding at 31 December 20i I had a weighted average exercise price of nil (2010:nil).

On 12 September 2011 the Company redesignated the share capital of the company on a I for 5 basis and as
such the number of shares accruing at 31 December 2011 for conversion at the vesting date is 892,000
(2010:497,171).

At 31 Deccinher 2011, the Group recognised Nil (2010: nil) charge in the income siatement in respeci of the
delerred shares scheme, as the performance condition in respect of the scheme, being an Exit Event, wss not
considered to be probable, and hence none nf the shares will vest.

27, Commitments

As at 31 December 2011 the Group had total contractual commitments of $65.4 million (2010: $13.6 million),
comprising $4.5 million (includes a commitmeni weil $3.0 million (2010: $2.0 million} on Ogaden Blacks
7n8 snd Adigala in Ethiopia, a $41.7 million commitment (2010; $ 11 million) on Marine 12 congo
Bmraaville which includes nnc commitment well, two further wells and initial costs of development snd $7.2
million on Algoa Gamtoos comprising a 3D seismic programme.

For its 50% interest in Gas Plus Khalakan, under the terms of the Khalakan PSC signed on I I June 2009 Gas
Plus Khalakan hss a minimum exploration work obligation to acquire, process snd interpret 200km of 2D
seismic. This was fully completed in 2010. As the seismic survey identified a commercially viable petroleum
structure, Gas Plus Khalakan has a commitment to drill one exploration well committing a minimum financial
amount of $ 13 million ($6 5 million net to the Company).
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2S. Post balance sheet eveats

On l2 January 20 l2 Kerogen Fund LLP subscribed for 2 J.97 million US$5 shares at a price of $5.69 per share
generatmg gross proceeds of $ I25 million, The subscription takes place over three trenches, the ftrst tranche
of $50 million on completion on l2 January 2012, the second tranche of $50 million by l July 20l2 and the
final tranche of $25 million by I January 20l3,

Also on l2 January 2012, tenders to the convenible loan agreed to be fully repaid by a cash repayment of $0.96
million and conversion of $33.72 million of the loan to ordinary shares.


